Satellos (TSXV:MSCL)
Rebuilding muscle from within
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DISCLAIMERS
This presentation is for information only and shall not constitute an offer to buy, sell, issue or subscribe for, or the solicitation of an offer to buy, sell or issue, or
subscribe for any securities in any jurisdiction in which such offer, solicitation or sale would be unlawful. The information contained herein is subject to change
without notice and is based on publicly available information, internally developed data and other sources. Where any opinion or belief is expressed in this
presentation, it is based on the assumptions and limitations mentioned herein and is an expression of present opinion or belief only. No warranties or
representations can be made as to the origin, validity, accuracy, completeness, currency or reliability of the information. The public disclosure record of iCo is
expressly not incorporated by reference into this presentation. Each of iCo Therapeutics Inc. (“iCo”), Satellos Bioscience Inc. (“Satellos”) and Bloom Burton
Securities Inc. (“Bloom Burton”) disclaims and excludes all liability (to the extent permitted by law), for losses, claims, damages, demands, costs and expenses of
whatever nature arising in any way out of or in connection with the information in this presentation, its accuracy, completeness or by reason of reliance by any
person on any of it.
The industry data, forecasts and other information prepared by third parties presented in this presentation, except where otherwise noted, has been compiled
from industry sources and participants which, although not independently verified by iCo, are considered by iCo to be reliable sources of information. References
in this presentation to reports or articles should not be construed as depicting the complete findings of the entire referenced report or article and such report or
article is expressly not incorporated by reference into this presentation. iCo, Satellos nor Bloom Burton make no representation or warranty as to the accuracy or
completeness of any data or information prepared by third parties included in this presentation and iCo, Satellos or Bloom Burton assume no liability whatsoever
relating to or resulting from such data or information or the use thereof, errors therein or omissions therefrom.
This presentation should not be construed as legal, financial or tax advice to any individual, as each individual’s circumstances are different. Investors should
consult with their own professional advisors regarding their particular circumstances.
The information contained in this presentation is not directed to persons or entities resident in the United States or in any other jurisdiction and does not
constitute an offer or solicitation by anyone in the United States or in any other jurisdiction in which such an offer or solicitation is not authorized or to any person
to whom it is unlawful to make such an offer or solicitation, unless otherwise exempt from applicable securities legislation.
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Forward-Looking Statements
Certain statements in this presentation are “forward-looking statements. Any statements that express or involve discussions with respect to predictions,
expectations, beliefs, plans, projections, objectives, assumptions or future events or performance (often, but not always using words or phrases such as “expect”,
“seek”, “endeavour”, “anticipate”, “plan”, “estimate”, “believe”, “intend”, or stating that certain actions, events or results may, could, would, might or will occur or be
Satellite Cell
taken, or achieved) are not statements of historical fact and may be “forward-looking statements”.
Forward-looking statements are based on expectations, estimates and projections at the time the statements are made that involve a number of risks and
uncertainties which would cause actual results or events to differ materially from those presently anticipated. Forward-looking statements are based on
expectations, estimates and projections at the time the statements are made
and Cell
involve significant known and unknown risks, uncertainties and assumptions. A
Satellite
number of factors could cause actual results, performance or achievements to be materially different from any future results, performance or achievements that
may be expressed or implied by such forward-looking statements. These include, but are not limited to, risks regarding the pharmaceutical industry, market
conditions, economic factors, management’s ability to manage and operate the business of iCo and the equity markets generally. Should one or more of these risks
or uncertainties materialize, or should assumptions underlying the forward-looking statements prove incorrect, actual results, performance or achievements could
vary materially from those expressed or implied by the forward-looking statements contained in this document.
These factors should be considered carefully and prospective investors should not place undue reliance on these forward-looking statements. Although the forwardlooking statements contained in this document are based upon what iCo, Satellos and Bloom Burton currently believe to be reasonable assumptions, neither iCo,
Satellos nor Bloom Burton can assure prospective investors that actual results, performance or achievements will be consistent with these forward-looking
statements. Except as required by law, each of iCo, Satellos and Bloom Burton does not have any obligation to advise any person if it becomes aware of any
inaccuracy in or omission from any forward-looking statement, nor does it intend, or assume any obligation, to update or revise these forward-looking statements to
reflect new events or circumstances.
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A Bloom Burton incubated
company

SATELLOS (TSXV:MSCL)

Financing via RTO
Satellos
Bioscience Inc.

▪

Amalgamated with iCo Therapeutics
on Aug 13, 2021

SubCo

▪

(AMP-B program)
▪
▪

Separate financing
iCo CEO/CSO/CMO

Trading resumes as TSXV: MSCL on

August 18, 2021
▪

Concurrent US$5M raise to deliver
value building milestones

First step in plan to move to NASDAQ within 12 months
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OVERVIEW

Muscle is the largest organ in
the human body

Massive opportunity

Transformative technology
Satellite Cell

▪

Muscle disorders affect millions and

▪

are hugely underserved
▪

Rare, orphan and mass market

muscle stem cells
▪

disease opportunities
▪

$BN market caps despite limited
product efficacy
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Groundbreaking discoveries in

Entirely new paradigm for looking
at muscle regeneration

▪

Investment by PPMD provides
endorsement of novel approach

Developing drugs to treat a root cause of muscle degenerating diseases

Muscle stem cell primer and
role in muscle disease
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Muscle stem cells repair muscle throughout life,
creating a huge market opportunity
Satellite Cell
Stem Cell

Satellite Cell

Aging

Duchenne

Repair/regeneration
impeded in DMD

Repair/regeneration
impeded by Aging
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Exercise/injury triggers repair and regeneration

Dr. Rudnicki is a world thought leader whose work has
elucidated the role of muscle stems cells in regeneration
2015 – Duchenne is a muscle
regeneration disease

2021 – Novel
pathways and
targets

In preparation

2019 – Restoring regeneration
is a potential disease modifying
treatment for Duchenne
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Duchenne is a fatal disease with no cure

The patient journey

▪ Caused by mutations in Dystrophin gene
▪ Muscles are progressively destroyed
▪ Affects ~1 in 3,500 male births ww

▪ Satellos discovered a regeneration

deficit which can be corrected
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Regeneration has been entirely overlooked in
treating DMD
Restore regeneration

Restore/replace
Dystrophin

First and only company to directly target
stem cell driven regeneration
Reduce
inflammation

Heart function

Multiple MOAs
all focus on myofibers

MyoG+ Progenitor

Pax7+ Muscle Stem Cell

Restore energy

Combat fibrosis

Muscle protection
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Source: https://www.parentprojectmd.org/duchenne-drug-development-pipeline/

Stem cell imbalance in DMD1-3
1) Kottlors M; KirschnerJ (2010) Elevated satellite cell number in Duchenne muscular dystrophy. Cell Tissue Res (2010) 340:541–548
2) Ishimoto S, Goto I, Ohta M, Kuroiwa Y (1983) A quantitative study of the muscle satellite cells in various neuromuscular disorders. J Neurol Sci 62:303–314
3) Maier F, Bornemann A (1999) Comparison of the muscle fiber diameter and satellite cell frequency in human muscle biopsies. Muscle Nerve 22:578–583

Data, Milestones, and
Timelines
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Satellos drug treatment improves regeneration,
muscle quality and performance
Shift in stem/progenitor
cell balance

Larger, less fibrotic
diaphragm

Enhanced running
and strength

Control

*p < 0.05

*p < 0.05

Cells per mm of diaphragm

**p < 0.01

WGA staining
Control

SAT-732

SAT-732

SAT-732
Control

Control
Stem Cells

12

SAT-732
Progenitors

*p<0.05; **p < 0.01; ***p<0.001

Key value-add deliverables within 12 months
2022
Aug/21

Sep/21

Oct/21

Nov/21

Dec/21

Jan/22

Surrogate Efficacy Biomarker Identification

Feb/22

Mar/22

Apr/22

May/22

Jul/22

Aug/22

✓ Program de-risking
✓ Approval timeline acceleration
US$35M

Development Candidate (DC): hit-to-lead & optimization

✓ Multiple leads
✓ Back up series

New pathway/target/disease area activities

✓ 2nd program
✓ 2nd disease area

DC nomination activities

12-month budget of US$5 million
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✓ Pre-IND

Continuous value build through end-2023
DMD Lead Drug Program
Follow-on Disease Indication (same drug)

Phase 1/2 underway

Bringing our lead molecule towards
pivotal studies

Phase 1 initiated
Building on the use case for our lead
molecule

New Program/Drug
IND studies underway
Demonstrating the potential of the
MyoReGenX™ platform

US$5 million in Q2/21 plus US$35 million cross-over round in Q1/22
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Q1 / 24

Significant value growth opportunity
Company

NASDAQ
Share
Ticker Price ($US)

Enterprise
Value ($US)

Lead
Asset(s)
EXONDYS51,
VYONDYS53,
AMONDYS45

Development
Stage

Lead
Indication

Commercial

DMD / Muscular
Dystrophy

SRPT

$74.70

$5.94BN

$5.56BN

PTCT

$49.09

$3.46BN

$2.67BN

Translarna

NDA

Muscle Atrophy /
nmDMD

EWTX

$30.00

$1.43BN

$1.16BN

EDG-5506

Ph. 1

DMD & BMD

RNA

$21.08

$790MM

$460MM

AOC-1001

Pre-IND

Muscular Dystrophy /
DM1

DYN

$14.65

$760MM

$420MM

FORCE-M23D

Pre-IND

Muscular Dystrophy

SLDB

$5.87

$630MM

$340MM

SGT- 001

Ph. 1/2

DMD

MSCL

C$0.105

C$56MM

C$56MM

SAT-732

Discovery

DMD

(TSXV)
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Market
Cap ($US)

DMD = Duchenne Muscular Dystrophy; nmDMD = Nonsense Mutation DMD; BMD = Becker Muscular Dystrophy; DM1 = Monotonic Dystrophy Type 1; SATL values shown at iCo halted price
and prior to the 60:1 share consolidation; Source: FactSet, Company Filings as of 2021-03-26; sorted in descending order by market capitalization

Leadership

*Frank Gleeson, MBA

*Michael Rudnicki, OC, PhD, FRS

Sridhar Narayan, PhD, MBA

*William Jarosz, JD

*Geoffrey Mackay

Co-founder and CEO

Co-founder and CSO

VP - Drug Discovery

Acting CEO, AmpB Technologies Inc.

Chair — Board of Directors

▪

Executive, VC and
entrepreneurial careers

▪

Professor, U. of Ottawa and
Director – Regenerative Medicine

▪

Founding Chair, GlycoNet;
Past Chair Stemcell Network

▪

14 patents, founder of 4
companies

▪

Strong operational and
financing backgrounds

▪

Over 230 publications

▪

Ex- Astra Zeneca, Eisai, Navitor

▪

▪

Drug hunter and xpert medicinal
chemist

Founding Partner Cartesian
Capital Group

▪

Previous managing director
and general counsel AIG
Capital Partners

▪

Extensive experience spanning
discovery to early development

* Board Director

Duchenne Muscular Dystrophy

Advisors

Kevin Campbell, PhD

Ronni Cohn, MD, PhD

Hans Lochmuller, MD

Prof. and Dept. Head, U of
Iowa

President and CEO The
Hospital for Sick Children

Prof. University of Ottawa

Dir. - Muscular Dystrophy
Coop. Research Center

Internationally recognized
DMD clinician and Clinical
Director & Member, National Investigator
Academy; Investigator, HHI
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Senior Scientist CHEO
Internationally recognized
DMD Clinician and Clinical
Investigator

Drug Development

*William K McVicar, PhD

John McCall, PhD
Chair, ReveraGen
Biopharma

▪

Chair, Salarius Pharmas

▪

Venture, IPO, and
Secondary, Equity and
Debt funding

Medchem expert with
extensive pharma roots

>30 yrs. Drug Dev.
(Novartis, RPR Gencell,
Sepracor)

Ex-VP UpJohn,
Pharmacia, and Pfizer

▪

▪

Atlas Ventures EIR

▪

Founder, President & CEO of
Avrobio Inc.

▪

Past CEO of Organogenesis
and VP-Novartis

Legacy assets plus cash-on-hand provide upside
iCo-008 (Bertilimumab)
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iCo-019 (Oral Amp B)

Description: Eotaxin-1 monoclonal antibody (mAb)

Description: Orally formulated amphotericin B

Primary Use: Treating eotaxin mediated allergic

Primary Use: Treating systemic fungal infections with

reactions

more tolerable drug formulation

Target Indications: Bullous pemphigoid (BP), ulcerative

Target Indications: Visceral Leishmaniasis (VL),

colitis (UC), keratoconjunctivitis (AKC and VKC)

vulvovaginal candidiasis (VVC)

Status: Clinically experienced asset with positive Ph2 data

Status: Clinically experienced asset with positive Ph1

in BP, and Ph2 initiated in UC)

safety data, Ph2 ready

Plan: Monetization via license

Plan: Development focus on women’s health

Proprietary
Discovery
Platform:
™
MyoReGenX

Discoveries
▪ Wnt7a
▪ JAK2/STAT3
▪ EGFR/AurKa
▪ P38-𝞬
▪ Undisclosed

Enables drug and
pathway discovery
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(in press)
▪ Undisclosed

(in validation)

Approximate Post-RTO Pro Forma Ownership
(Basic)
Private Placement Financing
Shareholders

15.6%

Pre-Arrangement
iCo Shareholders
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27.6%

56.8%

Pre-Arrangement
Satellos Shareholders

32,866,748 common shares, post-consolidation of 20:1

Disruptive biology platform that builds upon significant
advancements in our understanding of DMD

SUMMARY

First-in-class therapeutics with a differentiated
Mechanism of Action
Strong team, potential for rapid value build from clear
milestones and legacy assets with upside

Satellos Bioscience Inc.
65 Front Street East, Suite 201 | Toronto, ON M5E 1B5
Mobile: 905-336-6128 | fgleeson@satellos.com

